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Resume

Based on the study and generalization of Georgian banking regulation of Georgian
competition, it is possible to conclude that the enhanced legislative-legal basis of the
competitive environment will enable commercial banks to make more effective steps
towards consumers, improve the quality of banking services as well as broaden its supply
geographical and availability of individual banking products.

An analysis of the competing environment of the competitive environment of the Georgian
banking sector has determined that taking into consideration the risk-oriented supervision
principles, over the past decade, more time is spent considering the predictivity of banks'
profitability, attention is focused on issues such as scale effect, market niche and / or other
competitive advantages and assessment of potential credit losses as possible.

A number of facts indicate high competition in the Georgian banking system, in particular,
in Georgia, in comparison to other countries, a high salary of staff, a large number of ATMs
and branches, the electronic payment(Pos) of several banks in the same trading facility
(terminal). The banking system of Georgia is represented by many well-known banks and
other financial institutions in the world, other banks recruiting customer and many other
facts. The high rate of competition indicates almost no existence of syndicated loans, which
is quite common in other countries.

The direct response mechanisms on banking competition are not clear, although many
factors are indirectly influenced, including the new regulation enacted on January 1, 2019
on lending to individuals, based on which the lending policy of not only the commercial
banks, but also microfinance organizations, has significantly tightened. Microfinance
organizations had to provide commercial banks with serious competition in lending to
individuals.

Keywords: banking sector, competition, analysis, assessment, antimonopoly.
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